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SPECIAL MEETING MINUTES 22/12/2020

SHIRE OF GINGIN

MINUTES OF THE SPECIAL MEETING OF THE SHIRE OF GINGIN
HELD IN THE COUNCIL CHAMBER ON TUESDAY,
22 DECEMBER 2020, COMMENCING AT 11:01AM

DISCLAIMER

Members of the Public are advised that decisions arising from this Council Meeting can be
subject to alteration.

Applicants and other interested parties should refrain from taking any action until such time
as written advice is received c o nofanyrpariicalay
issue.

ORDER OF BUSINESS

1. DECLARATION OF OPENING

The Shire of Gingin would like to acknowledge the Yued people who are the traditional
custodians of this land. The Shire would like to pay respect to the Elders past, present and
emerging of the Yued Nation and extend this respect to all Aboriginal people. The Shire
also recognises the living culture of the Yued people and the unique contribution they have
made to the Gingin region.

The Shire President declared the meeting open at 11:01 am and welcomed those in
attendance.

2. RECORD OF ATTENDANCE, APOLOGIES AND LEAVE OF ABSENCE

2.1 ATTENDANCE

Councillors i C W Fewster (Shire President), J K Rule (Deputy Shire President), F Johnson,
L Balcombe, J Court, and A R Vis.

Staff T L Crichton (Acting Chief Executive Officer & Executive Manager Corporate and
Community Services), A Butcher (Executive Manager Operations), R Kelly (Executive
Manager Regulatory and Development Services), Z Edwards (Manager Corporate
Services), K Leonhardt (Coordinator Corporate Services), K Williams (PA Executive
Manager Corporate and Community Services) and G Koorasingh (Governance Support
Officer/Minute Officer)

Gallery i There were no members of the public present in the Gallery.

Coul
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2.2 APOLOGIES
Councillor J C Lobb
Councillor J Morton
Councillor F J Peczka

2.3 LEAVE OF ABSENCE

22/12/2020

3. DISCLOSURES OF INTEREST

Nil

4. PUBLIC QUESTION TIME

4.1 RESPONSES TO PUBLIC QUESTIONS PREVIOUSLY TAKEN ON NOTICE

Nil
4.2 PUBLIC QUESTIONS

Nil

5. PETITIONS, DEPUTATIONS AND PRESENTATIONS

5.1 PETITIONS

Nil

5.2 DEPUTATIONS

Nil

5.3 PRESENTATIONS

Nil

6. APPLICATIONS FOR LEAVE OF ABSENCE

Nil

7. CONFIRMATION OF MINUTES

Nil
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8. ANNOUNCEMENTS BY THE PRESIDING MEMBER

Nil

9. UNRESOLVED BUSINESS FROM PREVIOUS MEETINGS

Nil

10. QUESTIONS BY MEMBERS OF WHICH DUE NOTICE HAS BEEN GIVEN

Nil

11. REPORTS

11.1. OFFICE OF THE CEO

Nil
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11.2. CORPORATE AND COMMUNITY SERVICES

11.2.1 FINANCIAL REPORT AND AUDIT REPORT FOR THE YEAR ENDED 30 JUNE

2020
File: FIN/25
Reporting Les Crichton 7 Executive Manager Corporate and Community
Officer: Services
Report Date: 22 December 2020
Refer: Nil
Appendices: 1. Financial Statement and Audit Report

2. Audit Concluding Memorandum

DISCLOSURES OF INTEREST

Nil
PURPOSE
To consider the Financi al Report and I ndepend

for the financial year ended 30 June 2020.
BACKGROUND

Regulation 16 of the Local Government (Audit) Regulations 1996 specifies that one of the
functions of an Audit Committee is to guide and assist the local government in carrying out
its functions under Part 6 of the Local Government Act 1995 relating to financial
management. In fulfilling this function, the Committee should critically examine the audit
and management reports provided by the external auditor, determine whether any matters
raised in the reports require action to be taken by the local government, and then ensure
that appropriate action is implemented.

In accordance with Section 7.9 of the Local Government Act 1995, the final Audit Report
resulting from the annual audit of the Shire
Council, Chief Executive Officer and Minister for Local Government before 31 December

each year.

The financial audit for the Shire of Gingin for the 2019/20 financial year has now been
completed. A copy of the Financial Report and Audit Concluding Memorandum for the
2019/20 financial year is included as Appendix 1.

COMMENT
This year it is extremely pleasing to report that, once again, the Shire of Gingin has received

an unqualified Audit Report consistent with a fair presentation of the financial position of the
Shire.
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The Financial Report and Audit Concluding Memorandum were presented to the Audit and
Governance Committee meeting held on the 22 December 2020 while confirming
unqualified opinions on the Financial report, the following matters were noted by the
auditors:

1. Ratios

The Operating Surplus Ratio has been below the industry benchmark for the past 3
years as reported in the financial report.

Administration Comment

Concerns with respect to the Operating Surplus Ratio are not new, and this matter has
been the subject of a significant amount of Council discussion in the past.

Discussions with respect to options such as identifying alternative revenue sources
(including increasing income from rates) or decreasing operating expenditure
(reducing services) will continue as we approach the period for budget preparation.

Administration will further review depreciation rates for Shire assets as part of budget
deliberations, and in response to the Asset Management Plan which is due for review.

2. Journal entries not independently reviewed

Accounting journal entries were posted without being reviewed by a person
independent of the preparer. Accounting journals can represent significant adjustments
to previously approved transactions and should therefore be appropriately reviewed
and approved.

Administration Comment

This was an issue raised at the interim audit. General journals processed for rates were
being signed off, however levy and receipt type journals had not been. The process
has now been amended to ensure all journals, including levy and receipt type journals,
are signed off by a senior officer.

STATUTORY ENVIRONMENT

Local Government Act 1995

Part 71 Audit

Division 317 Conduct of Audit
Section 7.9 7 Audit to be conducted

Local Government (Financial Management) Regulations 1996
Part 27 General financial managementi s. 6.10
Regulation 17A 7 Assets, valuation of for financial reports, etc

Part 47 Financial reportsi s. 6.4
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Department of Local Government Guideline No 8
Net Current Assets Used in the Annual Budget and the Annual Financial Report

Australian Accounting Standards Board Standards
POLICY IMPLICATIONS

Nil

BUDGET IMPLICATIONS

Nil

STRATEGIC IMPLICATIONS

Shire of Gingin Strategic Community Plan 2019-2029

Focus Area Governance

Objective 571 To demonstrate effective leadership, governance and advocacy on
behalf of community
Outcome 5.1 Values

Our Organisational/Business Values are demonstrated in all that we do
Key Service | Financial Management

Areas
Priorities N/A

VOTING REQUIREMENTS T SIMPLE MAJORITY
COUNCIL RESOLUTION/ COMMITTEE RECOMMENDATION
MOVED: Councillor Vis SECONDED: Councillor Balcombe

That Counci l receive the Financi al Report and
year ended 30 June 2020 (as detailed in Appendix 1).

CARRIED UNANIMOUSLY

Note 1: The Management Report and Independent Auditors report for the year ended 30
June 2020 were provided by the Shires Auditors following the Audit and Governance
Committee meeting held on 22 December 2020. These documents have been included in
Appendix 1.

Note 2: The Shires Auditors have advised that Appendix 2 (Audit Concluding Memorandum)
which was included in the publicly available agenda for this meeting was not intended as a
Public document. Appendix 2 has therefor been removed from the Pubic minutes. A copy of
the document will be retained with the official meeting record.
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APPENDIX 1
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FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020
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Statement of Financial Position
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COMMUNITY VISION

55

"We are a welcoming and progressive community that celebrates its diversity and

unique rural and coastal environment."”

Principal place of business:
7 Brockman Street
GINGIN WA 6503
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SHIRE OF GINGIN
FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Gingin for the financial year ended

30 June 2020 is based on proper accounts and records to present fairly the financial position
of the Shire of Gingin at 30 June 2020 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

2 47
Signed on the - dayof _Zicm /w 2020

—""Les Crichton
Acting Chief Executive Officer

N
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SHIRE OF GINGIN

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30 JUNE 2020

2020 2020 2019
NOTE Actual Budget Actual
$ $ $
Revenue
Rates 25(a) 8,356,820 8,370,427 7,894,781
Operating grants, subsidies and contributions 2(a) 3,128,167 1,989,036 3,174,611
Fees and charges 2(a) 3,640,134 4,444 870 4,002,329
Interest earnings 2(a) 283,632 271,000 313,736
Other revenue 2(a) 495,538 125,179 437,380
15,904,291 15,200,512 15,822,837
Expenses
Employee costs (6,172,389) (6,416,925) (5,592,097)
Materials and contracts (5,140,455) (5,721,629) (5,303,073)
Utility charges (432,664) (435,934) (444,135)
Depreciation on non-current assets 11(b) (6,073,189) (4,869,205) (5,806,724)
Interest expenses 2(b) (118,757) (120,885) (128,311)
Insurance expenses (483,190) (461,619) (417,961)
Other expenditure 2(b) (753,863) (747,820) (667,517)
(19,174,507) (18,774,017) (18,359,818)
(3,270,216) (3,573,505) (2,536,981)
Non-operating grants, subsidies and contributions 2(a) 3,876,600 9,997,448 2,402,656
Profit on asset disposals 11(a) 9,796 180,048 33,603
(Loss) on asset disposals 11(a) (83,759) (38,392) (1,610,651)
Fair value adjustments to financial assets at fair value
through profit or loss 1,153 0 70,068
3,803,790 10,139,104 895,676
Net result for the period 533,574 6,565,599 (1,641,305)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Changes in asset revaluation surplus 13 0 0 (761,290)
Total other comprehensive income for the period 0 0 (761,290)
Total comprehensive income for the period 533,574 6,565,599 (2,402,595)

This statement is to be read in conjunction with the accompanying notes.

|3
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SHIRE OF GINGIN

STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM

FOR THE YEAR ENDED 30 JUNE 2020

2020 2020 2019
NOTE Actual Budget Actual
$ $ $

Revenue 2(a)
Governance 0 2,050 1,257
General purpose funding 10,560,353 9,670,941 10,412,211
Law, order, public safety 1,002,027 483,105 670,388
Health 450,101 665,491 94,718
Education and welfare 96,391 103,320 369,181
Housing 23,553 36,000 23,349
Community amenities 1,719,449 1,848,110 1,773,083
Recreation and culture 152,283 240,196 213,234
Transport 230,029 292,514 284,336
Economic services 1,170,585 1,625,687 1,520,518
Other property and services 499,520 233,098 460,562
15,904,291 15,200,512 15,822,837

Expenses 2(b)
Governance (1,261,085) (1,199,362) (1,171,077)
General purpose funding (472,082) (708,736) (559,298)
Law, order, public safety (2,177,016) (1,669,539) (1,980,237)
Health (1,143,787) (1,178,274) (220,734)
Education and welfare (266,525) (250,020) (933,110)
Housing (66,437) (40,208) (23,556)
Community amenities (2,841,159) (3,134,930) (2,410,093)
Recreation and culture (3,716,756)  (3,835,821) (3,826,535)
Transport (5,766,691) (4,530,903) (5,355,373)
Economic services (1,208,909) (1,368,761) (1,367,719)
Other property and services (135,303) (736,578) (383,775)
(19,055,750) (18,653,132) (18,231,507)

Finance Costs 2(b)
Health (9,154) (9,910) (10,923)
Community amenities (32,498) (33,126) (34,101)
Recreation and culture (61,296) (61,888) (65,710)
Economic services (2,977) (3,347) (4,152)
Other property and services (12,832) (12,614) (13,425)
(118,757) (120,885) (128,311)
(3,270,216) (3,573,505) (2,536,981)
Non-operating grants, subsidies and contributions 2(a) 3,876,600 9,997,448 2,402,656
Profit on disposal of assets 11(a) 9,796 180,048 33,603
(Loss) on disposal of assets 11(a) (83,759) (38,392) (1,610,651)

Fair value adjustments to financial assets at fair value through

profit or loss 1,153 0 70,068

3,803,790 10,139,104 895,676

Net result for the period 533,574 6,565,599 (1,641,305)
Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Changes in asset revaluation surplus 13 0 0 (761,290)
Total other comprehensive income for the period 0 0 (761,290)
Total comprehensive income for the period 533,574 6,565,599  (2,402,595)

This statement is to be read in conjunction with the accompanying notes,
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SHIRE OF GINGIN
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2020

22/12/2020

NOTE 2020 2019
$ $

CURRENT ASSETS
Cash and cash equivalents 3 9,474,792 7,249,115
Trade and other receivables 6 1,994,404 1,894,751
Other financial assets 5(a) 13,165 13,819
Inventories 7 30,607 37,516
Other assets 8 18,542 17,173
TOTAL CURRENT ASSETS 11,531,510 9,212,374
NON-CURRENT ASSETS
Trade and other receivables 6 141,279 128,487
Other financial assets 5(b) 96,221 102,820
Property, plant and equipment 9 42,194,112 47,451,075
Infrastructure 10 143,620,035 143,660,079
Right-of-use assets 12(a) 2,638 0
TOTAL NON-CURRENT ASSETS 186,054,285 191,342,461
TOTAL ASSETS 197,585,795 200,554,835
CURRENT LIABILITIES
Trade and other payables 14 1,420,907 1,219,810
Contract liabilities 15 1,950,161 0
Lease liabilities 16(a) 2,330 0
Borrowings 17(a) 222,197 224,228
Employee related provisions 18 981,546 889,719
TOTAL CURRENT LIABILITIES 4,577,141 2,333,757
NON-CURRENT LIABILITIES
Lease liabilities 16(a) 348 0
Borrowings 17(a) 1,767,829 1,977,186
Employee related provisions 18 139,737 98,560
TOTAL NON-CURRENT LIABILITIES 1,907,914 2,075,746
TOTAL LIABILITIES 6,485,055 4,409,503
NET ASSETS 191,100,740 196,145,332
EQUITY
Retained surplus 41,223,558 43,150,066
Reserves - cash backed 4 5,653,210 4,291,963
Revaluation surplus 13 144,323,972 148,703,303
TOTAL EQUITY 191,100,740 196,145,332

This statement is to be read in conjunction with the accompanying notes.

14
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SHIRE OF GINGIN
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2020

RESERVES
RETAINED CASH REVALUATION TOTAL
NOTE SURPLUS BACKED SURPLUS EQUITY
$ $ $ $

Balance as at 1 July 2018 45,575,686 3,507,648 149,464,593 198,547,927
Comprehensive income

Net result for the period (1,641,305) 0 0 (1,641,305)

Other comprehensive income 13 0 0 (761,290) (761,290)
Total comprehensive income (1,641,305) 0 (761,290) (2,402,595)
Transfers from reserves 4 550,221 (550,221) 0 0
Transfers to reserves 4 (1,334,536) 1,334,536 0 0
Balance as at 30 June 2019 43,150,066 4,291,963 148,703,303 196,145,332
Change in accounting policies 29(b) (1,198,835) 0 (4,379,331) (5,578,166)
Restated total equity at 1 July 2019 41,951,231 4,291,963 144,323,972 190,567,166
Comprehensive income

Net result for the period 533,574 0 0 533,574
Total comprehensive income 533,574 0 0 533,574
Transfers from reserves 4 228,918 (228,918) 0 0
Transfers to reserves 4 (1,490,165) 1,490,165 0 0
Balance as at 30 June 2020 41,223,558 5,553,210 144,323,972 191,100,740
This statement is to be read in conjunction with the accompanying notes.

| 6
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SHIRE OF GINGIN
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2020

2020 2020 2019
NOTE Actual Budget Actual
$ $ $

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Rates 8,378,102 9,320,427 7,501,003
Operating grants, subsidies and contributions 3,801,773 2,189,036 3,174,611
Fees and charges 3,640,134 4,444 870 4,375,987
Interest received 283,632 271,000 313,736
Goods and services tax received 453,950 5,794 492 940
Other revenue 495,538 125,179 920,264

17,053,129 16,356,306 16,778,541
Payments
Employee costs (6,111,124) (6,416,925) (5,579,333)
Materials and contracts (4,968,899) (7,017,329) (5,259,179)
Utility charges (432,664) (435,934) (444,135)
Interest expenses (118,757) (120,885) (130,777)
Insurance paid (483,190) (461,619) (417,961)
Goods and services tax paid (403,137) 0 (485,486)
Other expenditure (753,863) (747,820) (667,517)

(13,271,634)  (15,200,512)  (12,984,388)
Net cash provided by (used in)

operating activities 19 3,781,495 1,165,794 3,794,153
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for financial assets at amortised cost 0 0 (23,570)
Payments for financial assets at amortised cost - self
supporting loans 0 0 18,339
Payments for purchase of property, plant & equipment 9(a) (1,061,150) (5,314,309) (916,926)
Payments for construction of infrastructure 10(a) (4,436,865) (9,058,708) (2,907,298)
Non-operating grants, subsidies and contributions 2(a) 3,876,600 9,997,448 2,402,656
Proceeds from financial assets at amortised cost - self
supporting loans 8,406 13,819 0
Proceeds from sale of property, plant & equipment 11(a) 301,500 332,091 707,830
Net cash provided by (used in)

investment activities (1,311,509) (4,029,659) (718,969)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings 17(b) (211,388) (213,371) (205,444)
Payments for principal portion of lease liabilities 16(b) (32,921) 0 0
Proceeds from new borrowings 17(b) 0 830,440 23,570
Net cash provided by (used In)

financing activities (244,309) 617,069 (181,874)
Net increase (decrease) in cash held 2,225,677 (2,256,796) 2,893,310
Cash at beginning of year 7,249,115 6,790,800 4,355,805
Cash and cash equivalents
at the end of the year 19 9,474,792 4,534,004 7,249,115

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF GINGIN
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2020

2020 2020 2019
NOTE Actual Budget Actual
$ $ $

OPERATING ACTIVITIES
Net current assets at start of financial year - surplus/(deficit) 26 (b) 1,598,228 2,349,362 1,264,407

1,598,228 2,349,362 1,264,407
Revenue from operating activities (excluding rates)
Governance 0 2,050 1,257
General purpose funding 2,069,103 1,210,514 2,433,416
Law, order, public safety 1,005,764 483,105 670,388
Health 450,101 680,195 94,718
Education and welfare 96,391 144,620 369,181
Housing 23,553 36,000 23,349
Community amenities 1,719,449 1,848,110 1,773,083
Recreation and culture 152,283 240,196 213,234
Transport 236,088 416,558 285,428
Economic services 1,170,585 1,625,687 1,520,518
Other property and services 500,673 233,098 563,141

7,423,990 6,920,133 7,947,713
Expenditure from operating activities
Governance (1,261,085) (1,199,362) (1,171,077)
General purpose funding (472,082) (708,736) (559,298)
Law, order, public safety (2,177,016) (1,674,529) (2,029,601)
Health (1,157,275) (1,188,184) (231,657)
Education and welfare (266,525) (250,020) (933,110)
Housing (66,437) (40,208) (23,556)
Community amenities (2,873,657) (3,168,056) (2,444,194)
Recreation and culture (3,778,642) (3,897,709) (3,899,820)
Transport (5,787,757) (4,564,305) (5,422,560)
Economic services (1,213,795) (1,372,108) (1,371,871)
Other property and services (203,995) (749,192) (1,883,725)

(19,258,266)  (18,812,409)  (19,970,469)

Non-cash amounts excluded from operating activities 26(a) 6,174,384 4,727,549 7,261,775
Amount attributable to operating activities (4,061,664) (4,815,365) (3,496,574)
INVESTING ACTIVITIES
Non-operating grants, subsidies and contributions 2(a) 3,876,600 9,997,448 2,402,656
Proceeds from disposal of assets 11(a) 301,500 332,091 707,830
Proceeds from financial assets at amortised cost - self supporting loans 8,406 13,819 0
Payments for financial assets at amortised cost - self supporting loans 0 0 18,339
Purchase of property, plant and equipment 9(a) (1,061,150) (5,314,309) (916,926)
Purchase and construction of infrastructure 10(a) (4,436,865) (9,058,708) (2,907,298)
Amount attributable to investing activities (1,311,509) (4,029,659) (695,399)

FINANCING ACTIVITIES

Repayment of borrowings 17(b) (211,388) (213,371) (205,444)
Proceeds from borrowings 17(c) 0 830,440 0
Payments for principal portion of lease liabilities 16(b) (32,921) 0 0
Transfers to/(from) Restricted Cash 0 (149,631) 0
Transfers to reserves (restricted assets) 4 (1,490,165) (405,924) (1,334,536)
Transfers from reserves (restricted assets) 4 228,918 323,083 550,221
Amount attributable to financing activities (1,505,556) 384,597 (989,759)
Surplus/(deficit) before imposition of general rates (6,878,729) (8,460,427) (5,181,732)
Total amount raised from general rates 25(a) 8,491,250 8,460,427 7,978,795
Surplus/(deficit) after imposition of general rates 26(b) 1,612,522 0 2,797,063

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF GINGIN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

. BASIS OF PREPARATION

The financial repart comprises general purpose financial
statements which have been prepared in accordance with
Australian Accounting Standards (as they apply to local
governments and not-for-profit entities) and Interpretations
of the Australian Accounting Standards Board. and the Local
Government Act 1995 and accompanying regulations

AMENDMENTS TO LOCAL GOVERNMENT (FINANCIAL
MANAGEMENT) REGULATIONS 1996

The Local Government (Financial Management) Regulations
1996 take precedence over Australian Accounting Standards.
Prior to 1 July 2019. Financial Management Regulation 16
arbitrarily prohibited a local government from recognising as
assets Crown land that is a public thoroughfare. i.e. land
under roads, and land not owned by but under the control or
management of the local government. unless it is a golf course.
showground, racecourse or recreational facility of State or
regional significance. Consequently, some assets penaining
to vested land. including land under roads acquired on or
after 1 July 2008, were not recognised in previous financial
reports of the Shire. This was not in accordance with the
requirements of AASB 1051 Land Under Roads paragraph 15
and AASB 116 Property, Plant and Equipment paragraph 7

From 1 July 2019. the Shire has applied AASB 16 Leases
which requires leases to be included by lessees in the
statement of financial position. Also, the Local Government

(Financial Management) Regulations 1996 have been amended

to specify that vested land is a right-of-use asset to be
measured at cost. All right-of-use assets (other than vested
improvements) under zero cost concessionary leases are
measured at zero cost (i.e not included in the statement of
financial position) rather than at fair value. The exception is
vested improvements on concessionary land leases such as
roads, buildings or other infrastructure which continue to be
reported at fair value, as opposed to the vested land which is
measured at zero cost. The measurement of vested
improvements at fair value is a departure from AASB 16
which would have required the Shire to measure any

vested improvements at zero cost

The Shire has accounted for the removal of the vested land
values associated with vested land previously recognised by
removing the land value and associated revaluation reserve as
at 1 July 201S. The comparative year amounts have been
retained as AASB 16 does not require comparatives to be
restated in the year of transition.

Therefore the departure from AASB 1051 and AASB 16 in

respect of the comparatives for the year ended 30 June 2019
remains
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Accounting policies which have been adopted in the
preparation of this financial report have been consistently
applied unless stated otherwise. Except for cash flow and
rate setting information. the report has been prepared on
the accrual basis and is based on historical costs. modified,
where applicable, by the measurement at fair value of
selected non-current assets, financial assets and liabilities.

NEW ACCOUNTING STANDARDS FOR APPLICATION IN
FUTURE YEARS
On 1 July 2020 the following new accounting standards are to
be adopted:
- AASB 1059 Service Concession Arrangements. Grantors
- AASB 2018-7 Amendments to Australian Accounting
Standards - Matenality

AASB 1059 Service Concession Arrangements. Grantors is
not expected to impact the financial report.

Specific impacts of AASB 2018-7 Amendments to Australian
Accounting Standards - Matenality. have not been identified

CRITICAL ACCOUNTING ESTIMATES

The preparation of a financial report in conformity with
Australian Accounting Standards requires management to
make judgements, estimates and assumptions that effect the
application of policies and reported amounts of assets and
liabilities, income and expenses

The estimates and associated assumptions are based on
historical experience and various other factors that are
believed to be reasonable under the circumstances; the
results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not
readily apparent from other sources Actual results may differ
fram these estimates.

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which the Shire controls resources to carry
on its functions have been included in the financial statements
forming part of this financial report

In the process of reporting on the local government as a single
unit, all transactions and baiances between those funds (for

example. loans and transfers between funds) have been
eliminated

All monies held in the Trust Fund are excluded from
the financial staiements A separate statement of those
monies appears at Note 30 to these financial statements.
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SPECIAL MEETING MINUTES 22/12/2020

SHIRE OF GINGIN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

2. REVENUE AND EXPENSES

REVENUE RECOGNITION POLICY

Recognition of revenue is dependant on the source of revenue and the assoclated terms and conditions associated with each source
of revenue and recognised as follows:

When
obligations Allocating Measuring
Nature of goods and typically Returns/Refunds/ Determination of transaction  obligations for Timing of revenue
Revenue Category services satisfied Payment terms Warranties transaction price price returns recognition
Rates - general or  General or differential Overtime  Payment dates None Adopted by Council When Taxable Not applicable When rates notice issued
differential rates rates adopted by Council annually event occurs
during the year
Grant contracts with Community events, minor Overtime  Fixed terms fransfer Contract obligation Set by mutual Basedonthe  Retums limited Output method based on
customers facilities, research, of funds based on if project not g with the  progi of to of project and/or
design, planning agreed works to match  transaction completion date matched to
evaluation and services and reporting performance price of terms  performance obligations as
obligation inputs are shared
Grants, i C: Overtime  Fixed terms transfer Contract obligation Set by mutual Basedonthe  Retums limited output method based on
or ibutions for of i non- of funds based on if project not gl with the  progi of to of project mi and/or
the contruction of  financial assets to be agreed milestones  complete funding body works to match i date to
non-financial assets controlled by the local and reporting performance price of terms  performance obligations
govemnment obligation
Grants, ppropri No Not applcable Not applicable Cash received On receipt of Not applicable When assets are controlled
or contr and with no funds
with no ip|
commitments
Fees and charges - Bullding, planning, Single point  Full payment priorto  None Set by State Based on timing No refunds On payment of the licence,
and animal intime issue legislation or limited of issue of the registration or approval
gi having the by legislation to the  associated
approvals same nature as a licence cost of provision rights
regardless of naming.
Fees and charges - Compliance safety check Single point Equal proportion None Set by State Apportioned No refunds After inspection completion
pool inspections in time based on an equal legistation equally across based on 4 year cycle
annual fee the inspection
cycle
Fees and charges - Regulatory food, health  Single point Full payment priorto None Set by State Applied fully on  Not applicable Revenue recognised after
other inspections  and safety in time inspection legislation or limited timing of inspection event occurs
by legisiation to the inspection
cost of provision
Fees and charges - Kerbside collection Overtime  Payment on an None Adopted by Councll App d Not i Output method based on
waste management service annual basis in annually equally across regular weekly and
collections advance the collection fortnightly period as
peried proportionate to collection
service
Fees and charges - Waste treatment, Single point Payment in advance None Adopted by Council Based on timing Not applicable On entry to facility
waste ycling and disp in time at gate or on normal annually of entry to
entry fees sites. trading terms If credit facility
payment
Fees and charges - Use of halls and facilities Single point Bond payable full in  Ifterms are met ~ Adopted by Council Based on timing Retums limited On entry or at conclusion of
property hire and in time advance, hire bond is refundable annually of entry to to repayment of hire
entry payable post hire facility transaction
Fees and charges - Pool passes Overtime  Payment in full in Refund for unused Adopted by Council Apportioned Retumns limited Output methos over 12
memberships advance portion on annually equally across  to rep of months to access
application the access transaction rights
period
Fees and charges Cemetery services, library Single point Payment in full in None Adopted by Council Applied fully Not applicable Output method based on
for other goods and services, reinstatements  in time advance annually based on timing provision of service or
services and private works of provision completion of works
Fees and charges - Accommodation Overtime  Deposit payable full Deposit in non- Adopted by Council Applied fully Retumns limited On entry or at conclusion of
Caravan Park in advance refundable. Pre-  annually based on timing to repayment of hire
Accommodation paid fees of provision transaction
refundable if
conditions are met
Fees and charges - Kiosk and history books  Single point In full in advance None Adopted by Council Applied fully Not applicable  Output method based on
sale of stock in time annually based on timing goods
of provision
Fees and charges - Fines Issued for breaches Single point Payment in full within None Adopted by Council When Taxable Not applicable When fine notice is issued
fines of local laws in time defined time through local law  event occurs
Other revenue - Commissions on licencing Over time  Payment in full on None Set by mutual On receipt of Not applicable When assets are controlled
commissions and ticket sales sale agreement with the  funds
customer
Other revenue - Insurance claims Single point Payment in arears  None Set by mutual Whenclaimis Notapplicable When claim is agreed
reimbursements intime for claimable event agreement with agreed
customer
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SPECIAL MEETING MINUTES 22/12/2020
SHIRE OF GINGIN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020
2. REVENUE AND EXPENSES
(a) Grant revenue
Grants, subsidies and contributions are included as both operating and non-operating revenues in the Statement of
Comprehensive Income:
2020 2020 2019
NOTE Actual Budget Actual
$ $ $
Operating grants, subsidies and contributions
Governance 0 2,050 0
General purpose funding 1,792,586 1,030,033 2,135,774
Law, order, public safety 772,099 331,555 516,036
Health 54,503 0 24,091
Education and welfare 680 0 0
Community amenities 128,399 189,038 16,914
Recreation and culture 56,912 132,846 107,323
Transport 218,548 207,514 194,458
Economic services 1,000 1,000 15,975
Other property and services 103,440 95,000 164,040
3,128,167 1,989,036 3,174,611
Non-operating grants, subsidies and contributions
Law, order, public safety 0 3,557,931 218,400
Community amenities 27,375 171,705 0
Recreation and culture 0 1,074,690 0
Transport 3,849,225 5,193,122 0
Economic services 0 0 2,858
Other property and services 0 0 2,181,398
3,876,600 9,997,448 2,402,656
Total grants, subsidies and contributions 7,004,767 11,986,484 5,577,267
Fees and charges
General purpose funding 19,630 22,000 19,870
Law, order, public safety 201,632 230,050 135,104
Health 394,970 635,341 356,648
Education and welfare 95,711 103,320 94,675
Housing 23,553 36,000 23,349
Community amenities 1,595,935 1,659,072 1,643,514
Recreation and culture 92,477 107,350 92,616
Transport 55 0 86,509
Economic services 1,191,116 1,624,687 1,526,314
Other property and services 25,055 27,050 23,730
3,640,134 4,444 870 4,002,329

SIGNIFICANT ACCOUNTING POLICIES

Grants, subsidies and contributions
Operating grants. subsidies and contributions are grants.
subsidies or contributions that are not non-operating in nature

Non-operating grants, subsidies and contributions are amounts

received for the acquisition or construction of recognisable
non-financial assets to be controlled by the local government

21

Fees and Charges

Revenue (other than service charges) from the use of facilities
and charges made for local government services, sewerage
rates rentals, hire charges, fee for service, photacopying
charges, licences, sale of goods or information, fines. penalties
and administration fees
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SPECIAL MEETING MINUTES 22/12/2020

SHIRE OF GINGIN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

2. REVENUE AND EXPENSES (Continued)

2020 2020 2019
(a) Revenue (Continued) Actual Budget Actual
$ $ $

Contracts and transfers for recognisable non-financial assets
Revenue from contracts and transfers to enable the acquisition or
construction of recognisable non-financial assets to be controlled
by the Shire was recognised during the year for the following nature
or types of goods and services:
Operating grants, subsidies and contributions 1,183,804 0 461,588
Non-operating grants, subsidies and contributions 3,876,600 9,997,448 2,402,656

5,060,404 9,997,448 2,864,244
Revenue from contracts and transfers to enable the acquisition or
construction of recognisable non-financial assets to be controlled by
the Shire is comprised of:
Contracts included as a contract liability at the start of the period 1,108,099 0 0
Other revenue from contracts recognised during the year 1,183,804 0 461,588
Other revenue from performance obligations satisfied during the year 2,768,501 9,997 448 691,370

5,060,404 9,997,448 1,152,958
Information about receivables, contract assets and contract
liabilities along with financial assets and associated liabilities arising
from transfers to enable the acquisition or construction of recognisable
non-financial assets is:
Trade and other receivables from contracts 6 497,941 357,864
Contract liabilities from contracts 15 (1,950,161) 0

Impairment of assets associated with contracts with customers are detailed at note 2 (b) under 'Other expenditure'.

Contract liabilities for contracts primarily relate to grants with performance obligations received in advance, for which

revenue is recognised over time as the performance obligations are met.

Information is not provided about remaining performance obligations for contracts with customers that had an original
expected duration of one year or less.

Consideration from contracts is included in the transaction price.

Performance obligations in relation to contract liabilities from transfers for recognisable non financial assets are satisfied

as project milestones are met or completion of construction or acquisition of the asset. All associated performance obligations
are expected to be met over the next 12 months.

|13
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SPECIAL MEETING

SHIRE OF GINGIN

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

2.

(a)

(b)

REVENUE AND EXPENSES (Continued)

Revenue (Continued)

Revenue from statutory requirements
Revenue from statutory requirements was recognised during

MINUTES

the year for the following nature or types of goods or services:

General rates

Other revenue
Reimbursements and recoveries
Other

Interest earnings

Financial assets at amortised cost - self supporting loans
Interest on reserve funds

Rates instalment and penalty interest (refer Note 25(c))
Other interest earnings

SIGNIFICANT ACCOUNTING POLICIES

Interest earnings

Interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset except
for financial assets that subsequently become credit-impaired
For credit-impaired financial assets the effective interest rate
is applied to the net carrying amount of the financial asset
(after deduction of the loss allowance).

Expenses

Auditors remuneration
- Audit of the Annual Financial Report
- Other services

Interest expenses (finance costs)
Borrowings
Lease liabilities

Other expenditure

22/12/2020
2020 2020 2019
Actual Budget Actual
$ $ $
8,351,893 8,365,427 7,889,889
8,351,893 8,365,427 7,889,889
207,883 125,179 89,721
287,655 0 347,659
495,538 125,179 437,380
498 0 1,183
48,183 65,000 76,947
186,378 139,000 164,529
48,573 67,000 71,077
283,632 271,000 313,736

Interest earnings (continued)
Interest income is presented as finance income where it is

earned from financial assets that are held for cash
management purposes

Impairment loss on trade and other receivables from contracts with customers

Sundry expenses

23

2020 2020 2019
Note Actual Budget Actual
$ $ $
31,884 50,000 29,973
8,604 0 3,150
40,488 50,000 33,123
17(b) 118,316 120,885 128,311
16(b) 441 0 0
118,757 120,885 128,311
4,167 0 0
749,696 747,820 667,517
753,863 747,820 667,517
| 14



SPECIAL MEETING MINUTES 22/12/2020

SHIRE OF GINGIN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

3. CASH AND CASH EQUIVALENTS NOTE 2020 2019
$ $
Cash at bank and on hand 9,474,792 7,249,115
Total cash and cash equivalents 9,474,792 7,249,115

Restrictions

The following classes of assets have restrictions
imposed by regulations or other externally imposed
requirements which limit or direct the purpose for which
the resources may be used:

- Cash and cash equivalents 8,026,737 6,486,134
8,026,737 6,486,134

The restricted assets are a result of the following specific
purposes to which the assets may be used:

Reserves - cash backed 4 5,563,210 4,291,963

Contract liabilities from contracts 15 1,950,161 0

Unspent grants, subsidies and contributions 0 1,711,286

Bonds and deposits held 14 523,366 482,885

Total restricted assets 8,026,737 6,486,134

SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents Restricted assets

Cash and cash equivalents include cash on hand, cash at bank, Restricted asset balances are not available for general use by
deposits available on demand with banks and other short term the local government due to externally imposed restrictions.
highly liquid investments with original maturities of three months Externally imposed restrictions are specified in an agreement,
or less that are readily convertible to known amounts of cash contract or legislation. This applies to reserves, unspent grants,
and which are subject to an insignificant risk of changes in value subsidies and contributions and unspent loans that have not been
and bank overdrafts. Bank overdrafts are reported as short term fully expended in the manner specified by the contributor,
borrowings in current liabilities in the statement of financial legislation or loan agreement.

position.

|15
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SPECIAL MEETING

SHIRE OF GINGIN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

4. RESERVES - CASH BACKED

(@)
(b)
(©
(d)
(e)

LSL, Annual, Sick Leave and Staff Contingency
Office Equipment Reserve

Plant and Equipment Reserve

Land and Buildings Reserve

Guilderton Caravan Park Reserve

Shire Recreation Development Reserve
Redfield Park Reserve

Ocean Farm Recreation Reserve

Tip Rationalisation Reserve

Lancelin Community Sport and Recreation Reserve
Community Infrastructure Reserve

Staff Housing

(m) Future Infrastructure Reserve

Guilderton Country Club Reserve

2020
Actual
Opening
Balance

$
423,650
2,903
1,285,433
711,861
35,187
74,092
31,032
30,728
1,090,292
60,768
2,096
33,003
501,828
9,000
4,291,963

MINUTES 22/12/2020
2020 2020 2020 2020 2020 2020 2020 2019 2019 2019 2019
Actual Actual Actual Budget Budget Budget Budget Actual Actual Actual Actual
Transfer Transfer Closing Opening Transfer Transfer Closing Opening Transfer Transfer Closing
to (from) Balance Balance to (from) Balance Balance to (from) Balance
$ g e s § $ $ s s $ s
4,800 0 428,450 460,968 8,262 0 469,230 457,923 10,045 (44,318) 423,650
3 ) 2,938 9,903 51 0 9,954 2,841 62 0 2,903
761,646 (214,539) 1,832,540 637,351 11,252 (23,591) 625,012 623,669 713,802 (52,038) 1,285,433
392,062 0 1,103,923 711,861 233,090 (4.492) 940,459 858,805 36,015 (182,959) 711,861
400 0 35,587 35,187 621 (20,000) 15,808 137,226 3,011 (105,050) 35,187
830 0 74,922 74,092 1,308 (60,000) 15,400 69,861 21,533 (17,302) 74,092
348 o 31,380 31,032 548 0 31,580 30,366 666 0 31,032
344 ] 31,072 30,728 542 0 31,270 30,068 660 0 30,728
203,376 0 1,293,668 1,090,292 43,886 0 1,134,178 625,112 513,713 (48,533) 1,090,292
18,745 0 79,513 57,463 1,014 (] 58,477 53,292 18,436 (10,960) 60,768
28 o 2,124 2,096 37 0 2,133 89,201 1,956 (89,061) 2,096
371 0 33,464 33,093 584 [ 33677 32,383 710 0 33,093
101,688 (14,379) 589,137 501,828 104,624 (215,000) 391,452 491,055 10,773 0 501,828
5,494 0 14,494 5,975 105 0 6,080 5,846 3,154 0 9,000
1,490,165 (228,918)  5553,210 3,681,869 405,924 (323,083) 3,764,710 3,507,648 1,334,536 (550,221) 4,281,963

All reserves are supported by cash and cash equivalents and are restricted within equity as Reserves - cash backed.

In accordance with Council resolutions or adopted budget in relation to each reserve account, the purpose for which the reserves are set aside and their anticipated date of use are as follows:

Name of Reserve

LSL, Annual, Sick Leave and Staff Contingency
Office Equipment Reserve

Plant and Equipment Reserve

Land and Buildings Reserve

Guilderton Caravan Park Reserve

Shire Recreation Development Reserve
Redfield Park Reserve

Ocean Farm Recreation Reserve

Tip Rationalisation Reserve

Lancelin Community Sport and Recreation Reserve
Community Infrastructure Reserve

Staff Housing

(m) Future Infrastructure Reserve

(n}

Guilderton Country Club Reserve

Anticipated
date of use
As required
As required
As required
As required
As required
As required
As required
As required
As required
As required
As required
As required
As required
As required

Purpose of the reserve

Used to fund annual leave, long service leave, sick leave,
Used for the acquisition and/ or replacement of major items of office

Used for the purchase of major plant and equiptment.

and staff

Used for the replacement and/ or acquisition of land and buildings.

Used for the development of Guilderton Caravan Park facilities.

Used for the development of Shire Recreation facilities.

Used for the development of Public Open Spare within the Redfield Park subdivision.
of .

Used for the

and

Used for rationalisation of rubbish tip facilities within the Shire.

Used in developing building and other associated infrastructure at the Lancelin Community Sporting Club and are to be spent upon request from the club, and approval from Council.

Used to assist in financing of community facilities.

To be used to fund Staff housing infrastructure additions and/ or replacement.

To be used to fund future it

and/or

(

facilities with the Ocean Farm subdivision.

To be used to fund the development of the Guilderton Country Club and are to be spent upon request from the Club, and approval from Council

25
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SPECIAL MEETING MINUTES 22/12/2020

SHIRE OF GINGIN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

5. OTHER FINANCIAL ASSETS 2020 2019
$ $
(a) Current assets
Financial assets at amortised cost 13,165 13,819
13,165 13,819
Other financial assets at amortised cost
Self supporting loans 2,183 2,136
Loan Advances to Community Groups 10,982 11,683
13,165 13,819
(b) Non-current assets
Financial assets at amortised cost 25,000 32,752
Financial assets at fair value through profit and loss 71,221 70,068
96,221 102,820
Financial assets at amortised cost
Self supporting loans 19,252 21,435
Loan Advances to Community Groups 5,748 11,317
25,000 32,752
Financial assets at fair value through profit and loss
Units in Local Government House Trust 71,221 70,068
71,221 70,068

Loans receivable from clubs/institutions have the same terms and conditions as the related borrowing disclosed in Note 17(b) as
self supporting loans.

SIGNIFICANT ACCOUNTING POLICIES

Other financial assets at amortised cost

The Shire ciassifies financial assets at amortised cost if both of the

following criteria are met:

- the asset is held within a business model whose objective is to collect

the contractual cashflows, and

- the contractual terms give rige to cash flows that are solely payments

‘ of principal and interest

Financial assets at fair value through profit and loss
The Shire classifies the following financial assets at fair value through profit
and loss:
- debt investments which do not qualify for measurement at either
amortised cost or fair value through other comprehensive income.
- equity investments which the Shire has not elected to recognise
fair value gains and losses through other comprehensive income.

Impairment and risk
Information regarding impairment and exposure to risk can be found at
Note 27.

1174
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SPECIAL MEETING MINUTES 22/12/2020

SHIRE OF GINGIN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

6. TRADE AND OTHER RECEIVABLES 2020 2019
$ $

Current
Rates receivable 1,076,233 1,094,223
Sundry debtors 497,941 357,864
GST receivable 0 50,813
Allowance for impairment of receivables (4,167) 0
Legal Costs - recovery of rates 347,332 322,569
Rubbish Fees 77,065 69,282

1,994,404 1,894,751
Non-current
Pensioner's rates and ESL deferred 141,279 128,487

141,279 128,487

Movement in the allowance for impairment of receivables
Balance at start of period 0 0
Additional allowance recognised. 4,167 0
Receivables written off during the year as uncollectable 0 0
Closing Balance 4,167 0

SIGNIFICANT ACCOUNTING POLICIES

Trade and other receivables

Trade and other receivables include amounts due from
ratepayers for unpaid rates and service charges and
other amounts due from third parties for goods sold and
services performed in the ordinary course of business.

Trade receivables are recognised at original invoice
amount less any allowances for uncollectible amounts
(i.e. impairment). The carrying amount of net trade
receivables is equivalent to fair value as it is due for
settlement within 30 days.

Impairment and risk exposure

Information about the impairment of trade receivables
and their exposure to credit risk and interest rate risk
can be found in Note 27

27

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Classification and subsequent measurement
Receivables expected to be collected within 12 months
of the end of the reporting period are classified as
current assets. All other receivables are classified as
non-current assets

Trade receivables are held with the objective to collect
the contractual cashflows and therefore measures them
subsequently at amortised cost using the effective
interest rate method

Due to the short term nature of current receivables, their
carrying amount is considered to be the same as their
fair value Non-current receivables are indexed to
inflation. any difference between the face value and fair
value is considered immaterial
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SPECIAL MEETING MINUTES 22/12/2020

SHIRE OF GINGIN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

7. INVENTORIES 2020 2019
$ $
Current
Fuel and materials 19,561 28,935
History Books 11,046 8,581
30,607 37,516

The following movements in inventories occurred during the year:

Carrying amount at beginning of period 37,516 30,494
Inventories expensed during the year (9,374) (302,999)
Write down of inventories to net realisable value (2,678) (1,407)
Additions to inventory 5,143 311,428
Carrying amount at end of period 30,607 37,516

SIGNIFICANT ACCOUNTING POLICIES

General

Inventories are measured at the lower of cost and net
realisable value.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of

completion anq the estimated costs necessary to make
the sale.

|19
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SPECIAL MEETING MINUTES 22/12/2020

SHIRE OF GINGIN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

8. OTHER ASSETS
2020 2019

Other assets - current
Prepayments 18,542 17,173
18,542 17,173

SIGNIFICANT ACCOUNTING POLICIES

Other current assets

Other non-financial assets include prepayments which
represent payments in advance of receipt of goods or
services or that part of expenditure made in one
accounting period covering a term extending beyond
that period.

| 20
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SPECIAL MEETING MINUTES 22/12/2020

SHIRE OF GINGIN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

9. PROPERTY, PLANT AND EQUIPMENT
(a) Movements in Carrying Amounts

Movement in the carrying amounts of each class of property, plant and equipment between the beginning and the end of the current financial year.

Land -
vested in Total
Land - and under Buildings - Total land  Furniture property,
freehold the control non- Buildings - Total and and Plant and plant and
land of Council Total land specialised specialised buildings buildings equipment equipment Tools equipment
$ $ $ $ $ $ $ $ $ $ $
Balance at 1 July 2018 16,422,000 3823555 20,245,555 1,615403 23,399,028 25,014,431 45,259,986 259,543 5,627,234 7,485 51,154,248
Additions 130,000 0 130,000 34,130 173,379 207,509 337,509 58,450 520,967 0 916,926
(Disposals) (1,922,934) 0 (1,922934) 0 (2,431) (2,431)  (1,925,365) (39.692) (283,518) 0  (2,248,575)
Revaluation increments / (decrements)
transferred to revaluation surplus (1,317,086) 555,776  (761,290) 0 0 0 (761,290) 0 0 0 (761,290)
Depreciation (expense) 0 0 0 (52,259) (785,610)  (837,869) (837,869) (39,522) (731,170) (1,792)  (1,610,353)
Transfers 0 0 0 (1) 120 119 119 0 0 0 119
Carrying amount at 30 June 2019 13,312,000 4,379,331 17,691,331 1,597,273 22,784,486 24,381,759 42,073,090 238,779 5,133,513 5693 47,451,075
Comprises:
Gross carrying amount at 30 June 2019 13,312,000 4,379,331 17,691,331 1,681,830 24,045411 25727,241 43,418,572 343463 7,265,993 12,900 51,040,928
Accumulated depreciation at 30 June 2019 0 0 0 (84,557) (1,260,925) (1,345,482) (1,345482)  (104,684) (2,132,480) (7,207)  (3,589,853)
Carrying amount at 30 June 2019 13,312,000 4,379,331 17,691,331 1,697,273 22,784,486 24,381,759 42,073,090 238,779 5,133,513 5693 47,451,075
Change in accounting policy 0 (4.379,331) (4.379,331) 0 0 0 (4.379,331) 0 0 0 (4.378,331)
Carrying amount at 1 July 2019 13,312,000 0 13,312,000 1,597,273 22,784,486 24,381,759 37,693,759 238,779 5,133,513 5693 43,071,744
Additions 0 0 0 6,290 415,993 422,283 422,283 0 638,867 0 1,061,150
(Disposals) (147,000) 0  (147,000) 0 (57,951) (57,951) (204,951) 0 (169,922) 0 (374,873)
Depreciation (expense) 0 0 0 53,162 86,875 840,037 840,03 42,886 679,959 1,027, 1,563,909,
Carrying amount at 30 June 2020 13,165,000 0 13165000 1,550,401 22355653 23,906,054 37,071,054 195,893 4,922,499 4666 42,194,112
Comprises:
Gross carrying amount at 30 June 2020 13,165,000 0 13,165,000 1,688,119 24,393,804 26,081,923 39,246,923 343462 7,570,224 12,900 47,173,509
Accumulated depreciation at 30 June 2020 0 0 0  (137,718) (2,038,151) (2,175,869) (2,175,869)  (147,569) (2,647,725) (8,234)  (4,979,397)
Carrying amount at 30 June 2020 13,165,000 0 13,165,000 1,550,401 22,355653 23,906,054 37,071,054 195,893 4,922,499 4666 42,194,112
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9. PROPERTY, PLANT AND EQUIPMENT (Continued)

(b) Fair Value Measurements

Fair
Value Basis of Date of Last
Asset Class Hierarchy Valuation Technig Valuati i Inputs Used
Land and buildings
Market approach using recent Independent
Land - freehold land 2 observable market data for registered June 2019 Price per hectare
similar properties valuers
Improvements to land valued Independent Improvements to land using construction costs and
Land - freehold land 3 using cost approach using registered June 2019 current condition (Level 2), residual values and
depreciated replacement cost valuers ining useful life (Level 3) inputs
Market approach using recent Independent
Buildings - non-specialised 2 observable market data for registered June 2017 Price per square metre
similar properties valuers
Cost approach using Management Construction costs and current condition (Level 2),
Buildings - non-specialised 3 s SR cost " June 2017 idual values and ining useful life
5 assessments (Level 3) inputs
Cost approach using Independent Construction costs and current condition (Level 2),
Buildings - specialised 3 depreciated replacement cost registered June 2017 residual values and remaining useful life
valuers assessments (Level 3) inputs
Independent
Cost approach using registered Purchase costs and current condition (Level 2),
Furniture and equipment 3 depreciated replacement cost valuers and June 2016 i values and ining useful life
Management assessments (Level 3) inputs
Valuation
independent
Cost approach using registered Purchase costs and current condition (Level 2),
Plant and equipment 3 depreciated replacement cost valuers and June 2016 residual values and remaining useful life
Management assessments (Level 3) inputs
Valuation
” Independent Purchase costs and current condition (Level 2),
Tools 3 dsprS;:tt::l:::::e:::Emt registered June 2016 residual values and remaining useful life
valuers assessments (Level 3) inputs

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these
assumptions were varied, they have the potential to result in a significantly higher or lower fair value measurement.

During the period there were no changes in the valuation techniques used by the local government to determine the fair value of property, plant and equipment u
level 2 or level 3 inputs.

Following a change to Local Government (Financial Management) Regulation 17A, plant and equipment type assets (being plant and equipment and furniture
and equipment) are to be measured under the cost model, rather than at fair value. This change is effective from 1 July 2019 and represents a change in
accounting policy. Revaluations carried out previously were not reversed as it was deemed fair value approximates cost at the date of change.
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